Pressure to revalue the renminbi (RMB) stems from both outside and inside China, and has important political as well as economic ramifications. However, models in the existing literature are only concerned with devaluation crises, including the balance of payment crises in Latin American countries, the European exchange-rate-mechanism (ERM) crisis in 1993, and the Asian financial crisis in 1997. They are silent in explaining the current revaluation pressure on the Chinese renminbi in an economy with strong growth and persistent balance of payment surpluses.
